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Market Code

Workshop 10 - Recap
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Market Code

Summary of workshops and “burning questions”
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3The Process to get the Market Code to an industry approved state

Forms of 

engagement

Written submissions
1

2

The Detailed Workshops
• 10 hybrid workshops over 5 months, forum from key participants 

to be formed  
3

• Detailed discussions held and expected topical comments after 

each workshop, final comments allowed up until 15 October 

4

Form for comments loaded on website allowing for directed 

submissions but also general inputs from industry

All written submission to be given by 15 October 2024,  Team to 

compile and provide responses by mid November 2024

5

Key activities 

A final workshop to go through the final Market Code with industry 

input, expected in November 2024
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The workshop period was from May - October

• Landscape of the current industry and potential future

• Participants, parties and role players 

• Transition into the Market  - role of the Central Purchasing Agency

Nature of the 

multimarket 

Revision session5

• Bids and Offers

• Algorithm

• Price Setting

• Network constraints

Day Ahead3

• Bids and Offers, Price setting

• Balancing Merit Order

• Metering and Reconciliation 

Intraday, 

Balancing & 

Metering

4

• Participation agreements and Market accession 

• Market Code modification process

• Market Conduct and Monitoring 

• Dispute process

Legal and 

Governance
2

1

• May 8

• July 17

• June 19

• July 3

• May 22

• Items requiring additional discussion from Workshops 1-4

• Bin list not resolved in prior workshops
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Workshop 1 – Nature of the multi-market
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Workshop 2 – Legal and governance
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Workshop 3 – Day-ahead
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Workshop 4 – Intraday, Balancing & Metering
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Workshop 5 – Distributors & Retailers in the market

Transmission

Generation

Distribution

Retail

Statkraftsverkene

Generation

Distribution

Retail

Transmission

• Legally unbundled
• Owned by Ministry of 

Petroleum and Energy

• Monopoly regulated

• Legally unbundled
• Owned by Ministry of Trade, 

Industry and Fisheries

• Organised as normal business 
company with Independent 

board
• Part of competitive business

• Functionally unbundled
• Part of Statkraft
• Monopoly regulated

• App 120 DSOs in Norway

Design manual 2015
Graphic design manual

* From 01/2021 there is a new 

legal requirement to fully 
unbundle the DSOs in Norway 

including rebranding
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…and we have kept 2 workshops to revisit potential changes 

• Financial settlements

• Credit cover calculations

• Financial timelines

• Data query and financial dispute process

• Ancillary Services Products

• Capacity Markets

8

9

• Contracts for difference

• Other options for trading

• Interface with MO/SO 

Hedging and 

Contracts for 

Differences

7

6

• July 30

• October 1

• August 27

• September 10

• August 13

AS & Reserve 

Markets

Settlements and 

Credit Cover

International 

trade through 

SAPP

• Interconnector capacity allocation

• Boundary conditions

• Alignment of timelines

• Who and how to trade

10 Revision session

• Items requiring additional discussion from Workshops 1-4

• Bin list not resolved in prior workshops
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Workshop 6 – International Trade

Southern African Power Pool

one day ahead

- auction trading -

Market monitoring and reporting

Settlement of wheeling and lossesSettlement of all physical contracts

FPM

SAPP Settlement  and financial management

DAM

Market equilibrium
Up to hour ahead

Continious Trading

Forward Physical Contracts

Weekly and monthly

- auction trading -

Balancing

generation
and consumption

in realtime

Services

during the Real-

Time-Operation:

Controlling
frequency and

voltage etc.

Balancing

Power
@SAPP

System

Operation

Real-Time

Operation

IDM

Forwards
Week – Peak

Week – Standard

Week – Off-Peak

Monthly – Off-Peak

Monthly – Non-Off-Peak

Regional market

Physical 

contracts

TSOs
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Workshop 7 – Settlement and Credit Cover
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Workshop 8 – Hedging and Contracts for Differences
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Workshop 9 – AS and reserves market

   
 

5 
 

  

Figure 1: Taxonomy of CRMs 

 

 

Note: Some price-based mechanisms can be targeted.  

16) In what follows an outline of the different types of CRMs is provided. A more detailed 

description is presented in Annex A. 

3.1. Strategic Reserve  

17) In a Strategic Reserve scheme, some generation capacity is set aside to ensure security of 

supply in exceptional circumstances, which can be signalled by prices in the day-ahead, 

intra-day or balancing markets increasing above a certain threshold level. An independent 

body, for example the Transmission System Operator (“TSO”), determines the amount of 

capacity to be set aside to achieve the desired degree of adequacy and dispatches it 

whenever due. The capacity to be set-aside is procured and the payments to this capacity 

determined through a (typically year-ahead) tender and the costs are borne by the network 

users. 

3.2. Capacity Obligations 

18) A Capacity Obligation scheme is a decentralised scheme where obligations are imposed 

on large consumers and on load serving entities (“LSE”, further referred to as 

“suppliers”), to contract a certain level of capacity linked to their self-assessed future (e.g. 

three years ahead) consumption or supply obligations, respectively. The capacity to be 

contracted is typically higher, by a reserve margin determined by an independent body, 

than the level of expected future consumption or supply obligations. The obligated parties 

can fulfil their obligation through ownership of plants, contracting with 
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Workshop 10 – Summary, market model and questions

• This workshop ☺
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Some of the identified questions/comments from the 
workshop

• Several questions on tariffs/level of charges and recovery of costs from the market, 
impact of prices to end-customers, how to manage the current subsidies, price caps 
to protect, 

• Who shall set up the Financial market + several technical questions on CfDs and how 
they operate 

• Several governance/legal questions (reticulation, alignment with other codes/laws, 
readiness of NERSA etc)

• Many comments on the need for Capacity building

• Who will be allowed to trade internationally – and how

• Several comments on the operation of the market surveillance and the role of NERSA

• Detailed questions on the operation and pricing of the market 

• Need for a «mock» trading environment

• Funding of CPA and management of the legacy charge
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Process forward

• Comments by October 15 – either via email (Market.Ops@ntcsa.co.za) or 
through the form on the website (https://www.ntcsa.co.za/energy-market-
services/wholesale-market-code/).

• On the same web-page you will find all presentations and recordings from all 
workshops including the launch.

mailto:Market.Ops@ntcsa.co.za
https://www.ntcsa.co.za/energy-market-services/wholesale-market-code/
https://www.ntcsa.co.za/energy-market-services/wholesale-market-code/
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